
EXECUTIVE ORDER 

EXECUTIVE DEPARTMENT 

DOVER 

NUMBER ONE HUNDRED TWENTY- ONE 

10-01-82- 12- 02 

TO : LI EUTENANT GOVERNOR AND COUNC I L ON DEVELOPMENT FINANCE 

RE : PUBLIC HEARING AND APPROVAL PROCEDURES FOR ISSUANCE 
OF INDUSTRI AL DEVELOPMENT BONDS 

WHEREAS , Section 103(k) of the Interna l Revenue 

Code o f 1954, as amended (the "Code " ) , provides that interest 

on an industrial deve l opment bond (as defined in Section 

103(b) of the Code ) issued af t er December 31, 1982 (other 

than certai n refunding issues) will no t be excludible from 

gross income unless such bond is issued as a part of an 

issue that has been approved by an applicable elected r epr esentative 

(of the governmental unit that issued the bond or on b ehalf 

of which such bond was issued) after a public h earing fo l lowing 

reasonable public notice or by a vo t e r referendum of such 

governme n t al unit ; and , 

WHEREAS , the economic de velopment of the State 

wil l b e hampered i f the ability to issue industri al development 

bonds after December 3 1 , 1982 , is not maintaine d; and , 

WHEREAS , in order to maintain the ability to issue 

industrial development bonds that will continue to qualify for 

tax-exempt treatment under the Code , it is necessary to e stablish 
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procedures that satisfy the publ ic notice, public hearing , and 

approval r equirements o f Section 103(K) of the Code ; 

NOW , THEREFORE , I , PIERRE S. duPONT, IV , by the authority 

vested in me as Governor of the State of Delaware, do hereby 

d eclare and order as follows: 

1. Pursuant to Section 5007, Chapter 50 , Title 29 , Delaware 

Code , the Council on Development Finance is hereby delegated the 

authority and responsibility for conducting a public hearing 

following r easonable public notice prio r to the issuance after 

December 31, 198 2 , by The De l aware Economic Development Authority 

of any industrial deve l opment b o nd within the meaning o f Section 

103 of the Code. The Council on Development Finance shall adopt 

such rules and procedures as it determines to be necessary o r 

desirable in fulfilling the respons ibilities hereby imposed upon it . 

2 . For purposes of Section 103(k ) of the Code , the Lieutenant 

Governor of the Stat e of Delaware is hereby delegated the authority 

and responsibility for approving , or withho lding approval of , the 

iss uance by The Delaware Economic Development Authority after 

December 31 , 198 2 , of any industrial deve l opment bond within the 

meaning of Section 10 3 of the Code . 

3 . Notwithstanding t h e foregoing, compliance with this 

Exe c u tive Order shall not be require d with r e spe ct to a ny obligati on 

that is not subject t o the public approval requi rements of Section 

10 3 (k) of the Code. 

APPROVED this >brl day of ~ 
t 19 82 . 

Govern 

ATTEST: 

State 
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